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MODERN MERCANTILISM & THE NEW
GEOECONOMIC TURMOIL

* “POLITICIZED, TRANSACTIONAL CAPITALISM”. GOVERNMENTS, THE
FINANCIAL INDUSTRY AND MAG-7 ARE SHAPING THE NEW WORLD
ECONOMIC ORDER. UNCERTAINTY SHOCKS AND “RUPTURE”

* TRADE DEFICITS ARE NOW CONSIDERED AS LOSS OF WEALTH AND POWER.
TARIFFS AS INSTRUMENT OF POWER. ERA OF MANAGED TRADE.

* IMPORT SUBSTITUTION AND INDUSTRIAL STRATEGY AT THE FOREFRONT.
CAPITAL SHOULD STAY HOME (S&I UNIONS). FIAT CURRENCIES AT RISK,
GOLD AS GEOPOLITICAL HEDGE, PAX DOLLAR ERA QUESTIONED (NO
TINA?), NATIONAL SECURITY AS PRIORITY.

 HOSTILE RACE FOR RARE EARTHS AND ENERGY. Al EXPONENTIAL GROWTH!
ACCELERATORS:

* COVID-19, WARS/YOUTH REVOLTS, AFFORDABILITY, FRENEMY TRUMP,
TAKAICHI'S LIZ TRUSS MOMENT(?), CHINA 2.0, Mag-7, PRIVATE
CREDIT S1.7TRIL.,IRAN WAR AND ENERGY CRISIS



UNCERTAINTY AND GEOPOLITICAL RISK

Chart 6: Has Geopolitical Risk Peaked?

A : Yes..Unl The War Restart
Uncertainty has fallen but remains at elevated levels esHniess the War kestarts
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HORMUZ TRAFIC HAS COLLAPSED

Traffic through the Strait of Hormuz is extremely thin
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TRADE AND OIL TRANSPORT

Chart 1: Global Trade Passing Through The Strait Of Horm Chart 11: Crude Oil Transport Through Sea-lane Chokepoints
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Chart 5: Gas Has Been Hit Harder Than Oil Infrastructure

Repair Intensity Assessment: Majorly Impacted Energy Infrastructure (as of March 25, 2026)
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Chart 10: Material Middle East/Gulf Production Losses In March
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The loss of oil supplies in 2026 is the biggest of them all since 1973

Initial losses in supply disruptions (mn barrels per day)
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SHORTAGE OF CERTAIN COMMODITIES HAVE LED TO EXPORT
CONTROLS. A FULL REVERSAL OF GLOBALIZATION

China’'s export controls on fuel and fertilisers may hit global buyers

Share of China's exports (32), by product and partner, 2025
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CHINA DEPENDENT ON GULF’S OIL

: R Unlike the US, China relies on imported oil
China's crude oil imports ("000 barrels per day), by partner
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MM Russia MM ran B Venezuela MM Saudi Arabia M Iraq MM Brazil B8 Oman B UAE [ Other [ Bzl L] Aedinsion [ mrams

50

L0
10,000
30
20 L J
10
(o]
China OEICD UIS Canada OTherIOECD
0 ' ' ' ' - | : members
Feb 2025 Apr 2025 Jun 2025 AuQ 2025 OCt 2025 Dec 2025 Sources: IEA: NBS; Bernstein analysis FINANCIAL TIMES

FINANCIAL TIMES Source: Kpler



ASIA DEPEND ON GULF'S OIL

Some major Asian economies are highly dependent on imported energy

MNet energy imports (% of use)
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OIL RESERVES & PRODUCTION

Gulf states have big shares of oil production but even more of proven
reserves

Qil production (2024) and proven reserves (2020), % of world total, by countryfregion

Choose series | Production Reserves

Canada

Mexico
us
Brazil

Venezuela

Other S America
Norway
Kazakhstan
Russia

QOther Europe, CIS
Iran

Irag

Kuwait

Qatar

Saudi Arabia

UAE

Other Middle East
MNigeria

Other Africa
China

Other Asia-Pacific

T T 1
10 12 14 16 18

o -
-
=
(=]
(2]

FINANCIAL TIMES

Source: Energy Institute

Gulf states have big shares of oil production but even more of proven
reserves

Oil production (2024) and proven reserves (2020), # of world total, by country/region
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Chart 6: Extremely Low Saudi Production Share « Non-OPEC ex-US. production has risen sharply
% % since May 2024 (Chart 7).

Share of Global Oil Production™:
48 1% Chart 7: Non-OPEC, Ex-U.S. Production Hitting
New Highs
- 28 Mb/d Mbid
World Crude Cil Production
44 32 | excluding OPEC, Russia, U.5. 432
- 24 a1 31
A0 L —— OPECH+ (Is) \ 30 30
— U5 (rs) 20
—— Saudi Arabia (rs) h 2r 12
a5 L 28 | - 28
1 16 27 | 27
26 26
32+
) * Ir g 412 25 |- 425
24 - 4 24
& Alpine Macro 2028
1 1 1 1 1
2000 205 2010 2015 2020 205 =0 1%
*Represents petroleum & other liquids, including crude oil and lease 33 | M J 52
condensate. Data (Jan to Mar 2026) for Saudi Arabia are © Alpine Macro 2026
estimates based on crude oil production only : - - : : - :

1890 1885 2000 2005 2010 2015 2020 2025
Source: Alpine Macro, EIA Mote: Latest available dats is December 2025

Source: Alpine Macro, ElA



CURRENTLY LOW EU GAS STORAGE

| EU gas storage is only 30% full

Share of working gas volume in storage, start of March (%)
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PRICES UP + VOLATILITY

Prices at the pump have already surged across Europe

Fuel prices, rebased (100 = Jan 2020)
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The ups and downs of oil prices
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LESS IMPACT ON US & CANADA

Surging energy prices are forecast to have less of an impact on inflation in The US and Canada are net exporters of energy
the US than in other b|g economies Energy trade balances in 2024 (% of GDP)
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US LOWER SHARE OF INCOME ON ENERGY COST

US households spend a lower share of their income on energy bills... Y = ..and even including fuel, energy costs remain under 5% of income %2 ¢,

% of average household income spent on home energy % of US disposable income spent on energy
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$/kWh

Energy is becoming a huge issue

Electricity Cost by Country
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RACE FOR RARE EARTHS, ENERGY, BIG TECH
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GEOGRAPRHY MATTERS FOR MARITIME TRADE

Overall, countries tended to frade more with geographically distant partners
and less with geopolitically distant ones

Global trade in goods indicators
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Overall, countries tended to trade more with geographically distant partners
and less with geopolitically distant ones

Global trade in goods indicators

Choose series | Geographical distance of trade ('000 km) ‘ Geopolitical distance of trade, 0-10 scale

3.5

2.7 I T T
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: McKinsey » 202 5=estimate. Geopolitical alignment is quantified using a measure based on
FINANCIAL TIMES UN General Assembly voting records from 2005 to 2022. 0-10 scale, where the US=0 and China,
Russia & Iran=from 9 to 10



SHIPPING COSTS SURGING

Chart 2: Oil Supply Will Take Time To Rebounc Chart 3: Long-Dated Futures Continue To Project

Chart 4: Seaborne Transport Costs Have Surged
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Last Minute Developments

UAE Production Is More Than 10% of OPEC Total UAE Was the Third Largest Producer in OPEC
Monthly OPEC crude oil production Share of monthly OPEC crude oil production
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Thank youl!
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