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Day Ahead Average Prices in Europe 
(1 January - 31 October 2023)
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Key Drivers of Competitiveness in the 
Electricity Market
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Market-Related Factors:
▪ Market Integration and Cross-border 

Trade
▪ Supply and Demand Balance
▪ Generation Mix
▪ Fuel Prices
▪ Operational Efficiency
▪ Dominant Player Dynamics
▪ Market Liquidity
▪ Interconnections
▪ Renewable Penetration
▪ Technology and Innovation
▪ Flexibility

Regulatory Factors:
▪ Government Policies and 

Subsidies
▪ Network Access and Tariffs
▪ Carbon Pricing and Emissions 

Trading
▪ Environmental Regulations
▪ Capacity Mechanisms
▪ Renewable Energy Policies
▪ Cross-Border Trading Rules

External Factors:
▪ Global Fuel Markets
▪ Economic Conditions
▪ Weather Conditions
▪ Geopolitical Events
▪ Technological Disruptions



Let's concentrate on the energy generation mix -
EU vs Italy & Greece (1/1/23-31/10/2023)
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Generation Mix – Greece vs Bulgaria 
(1/1/23-31/10/2023)

Greece 

Bulgaria



Is it possible for Greece to be more 
competitive than Sweden?

6

Sweden DA Price
45.91 

€/MWh

Period: 1/1 – 31/10

Greece DA Price
122.18 

€/MWh

Period: 1/1 – 31/10



Target Model/Greek Version – Mechanisms, Taxes & 
Levies

o July 2022: Elimination of the adjustment clause in low voltage (LV) bills. Energy companies are required to 
publish their price lists for month M by the 20th calendar day of the preceding month (M-1).

o 8 July 2022: Introduction of a new wholesale mechanism with caps on producers’ revenues in the Day-Ahead 
Market.

o 7 October 2022: The aforementioned mechanism has been extended to include the intraday market 
(Continuous Intraday Markets - CRIDAs).

o 1 November 2022: Implementation of a €10/MWhg levy on the quantities of natural gas used exclusively by 
Greek electricity producers.

o 1 January 2023: A €2.49/MWhg levy is imposed on natural gas power plants, following the publication of 
RAE's updated Emergency Plan, as a measure to ensure the security of the gas supply.

o 2 January 2023: The cap on wholesale prices is also extended to the XBID (Cross-Border Intraday) market.

o 1 March 2023: Modification of the natural gas (NG) levy from €10/MWhg to 5% based on the TTF Month-
Ahead (MA) index, and a proposal to tax a portion of the profits in the retail sector.

o 18 May 2023: Extension of the "Temporary Mechanism for Day-Ahead and Intraday Market Partial Revenue 
Return" until 30 September 2023.

o 29 June 2023: Revision of the levy for Security of Supply. The costs of RAE’s Emergency Plan for 2022-2023 
will be recovered gradually until 2027, as the costs are too substantial to be fully recuperated within a single 
year.

o28 July 2023: Further extension of the validity period of the "Temporary Mechanism for Day-Ahead and 
Intraday Market Partial Revenue Return" until 31 December 2023.

o November 2023: Introduction of a formula for taxing the 'extra' revenues of suppliers between August 2022 
and June 2023. 

o November 2023: A ministerial decision is pending on the implementation of a single variable tariff formula.
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The Greek market and its participants have become 
less competitive than their neighbors due to levies
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Due to NG levies/charges, the Greek 
market became more expensive than 

neighboring markets, resulting in a 80%
increase in imports.

Δ (%): +80%

Period: 
1 November 2021 - 31 October 2022

Period: 
1 November 2022 - 31 October 2023



How can Greece’s Electricity market stay competitive with 
hydroelectric resources controlled by one company?
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CCGTs Variable cost: ~ 123 €/MWh
Hydro Variable cost: ~ 5 €/MWh

vs MCP October: 111,18 €/MWh

CCGT

Cap: 132.57VC: 123

MCP: 111.18
HYDRO

Cap: 112

VC: 5

-11,82

+106,18
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• To address the need for flexibility and ensure the availability of system
capacity, a capacity remuneration mechanism is necessary. Furthermore, a
capacity mechanism helps to mitigate the effects of high prices

Capacity Mechanism more than necessary



THANK YOU

ANDREAS PETROPOULEAS
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